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Why This Fall is the Time to Buy a Home

Earlier this year, mortgage rates hit an all-time low, falling below 3% for the first time ever. Continued low 
rates have set buyers up for significant long-term savings, and they’re making homes more affordable than they 

have been in years. This is a huge savings for buyers to capitalize on right now.

#1 Low Mortgage Rates

#2 Buying vs. Renting
When paying a mortgage, as opposed to paying rent, that money is reinvested back in your favor as a 

homeowner. So, instead of contributing to your landlord’s savings, you’re contributing to your family’s own net 
worth. This is a term called equity, and it is one of the biggest financial benefits of owning a home.

#4 Home Price Appreciation 
According to leading experts, home prices are forecasted to continue appreciating. Today’s low mortgage rates 
help offset rising prices for buyers. As Ali Wolf, Chief Economist at Meyers Research notes: “Even as prices go 

up, the price gains are offset by the continued drop in mortgage rates.”

#3 Equity is Growing
According to John Burns Consulting, 58.7% of homes in the U.S. have at least 60% equity, and 42.1% of all 
homes in this country are mortgage-free. In addition, CoreLogic notes the average equity mortgaged homes 

have today is $177,000. With this much equity in place for the average homeowner, the chance of the market 
seeing a rush of foreclosures is not likely.

#5 Transforming Homebuyer Needs
Chances are, you’ve recently spent a lot of time at home. With stay-at-home orders in full effect earlier this 

year, you likely had more time than ever to get familiar with your current space. Whether you’re renting now or 
looking for a move-up home, you’ve probably identified a laundry list of things you’d like to change about your 
current home. If so, you’re not alone. There are endless reasons why people are moving this year. Across the 

country, features like home offices, gyms, and more indoor and outdoor space are much more desirable 
features. Maybe you also have children at home who need a space to focus on virtual schooling.

What’s on your wish list?
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“No matter what you’re looking for, this is a great time to buy since 
the current low interest rates can stretch your spending power…With 
interest rates in the two’s available, a buyer can afford much more 
home than they could have just a few years ago.”

Some of the biggest questions on everyone’s minds these days are: When will the 
economy recover, and what’s the outlook for the housing market?

Based on recent data on the economy, unemployment, real estate, and more, many 
economists are indicating that an economic recovery is slowly taking place, but the 
extent of the recovery is largely dependent on the course of the virus over time.

Here’s a look at what some experts have to say about key areas that will power the 
housing market and the economy forward this year.

“Homebuying demand is strong, which means that the rebound in 
sales as a result from the end of shelter in place measures is likely to 
be sustained in the coming months.”

Expert Predictions for the Remainder of 
the Year

Bill Banfield, Executive Vice President of Capital Markets, Quicken 
Loans:

National Association of Realtors (NAR):

Danielle Hale, Chief Economist, realtor.com:

“The good news for potential buyers is: Competitive conditions 
should help bring more sellers to the housing market, so they have 
options to choose from.”

George Ratiu, Senior Economist, realtor.com:

“With the supply of homes expected to lag demand, prices will likely 
remain on an upward trajectory for the remainder of 2020.”
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Appraisal-  A professional analysis used to estimate the value of the home. A necessary step in validating the home’s 
worth to you & your lender to secure financing.

Closing Costs- The cost to complete the real estate transaction. Paid at closing, they include: points, taxes, title 
insurance, financing costs, items that must be prepaid or escrowed. Ask your lender for a complete list of closing cost 
items.

Credit Score- A number ranging from 300-850, that is based on an analysis of your credit history. Helps lenders 
determine the likelihood that you’ll repay future debts.

Down Payment- Down payments are typically 3-20% of the purchase price of the home. 0% down programs also 
exist, ask your lender for more information.

Mortgage Rate- The interest rate you pay to borrow money to buy your house. The lower the rate, the better.

Pre-Approval Letter- A letter from a lender indicating that you qualify for a mortgage of a specific amount.

Real Estate Professional- An individual who provides services in buying & selling homes. Real estate professionals 
are there to help you through the confusing paperwork, find your dream home, negotiate any of the details that come 
up, and to help you know exactly what’s going on in the housing market.

To start your home buying search with confidence, we thought it would be 
helpful for you to be familiar with the following real estate terms:
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If you’re thinking about buying a home this year, there are important things you can 
do right now to keep the home buying process moving forward. Pre-approval for a 
mortgage and saving for your down payment are just a couple of things that will 

drastically help you in your journey to homeownership.

Learn About the Process & How Much You Can Afford
The home buying process is a journey and our team is here to help every step of the 
way. Hopefully you’ve learned a little bit about the homebuying process in this guide, 
but if you still have questions, please do not hesitate to reach out to us. As previously 
mentioned, in most cases, you will want to get pre-approved for a mortgage. We can 

help you get connected with an amazing lender who will evaluate several factors 
connected to your financial track record, one of which is your credit history. 

Pre-approval will help you better understand how much you can afford so you can 
confidently make a strong offer and close the deal.

Save for Your Down Payment & Closing Costs
Downpayment (as defined by Bankrate): “A home down payment is simply the part of 
a home’s purchase price that you pay up front and does not come from a mortgage 
lender via a loan.” Thankfully, there are many different down payment assistance 

resources in the market to potentially reduce the amount you may need to put down 
on your home purchase.

Closing Costs (as defined by Trulia): “When you close on a home, a number of fees 
are due. They typically range from 2% to 5% of the total cost of the home, and can 
include title insurance, origination fees, underwriting fees, document preparation 

fees, and more.” If you’re concerned about saving for these items, start small and be 
consistent. A little bit each month goes a long way. Jumpstart your savings by 

automatically adding a portion of your monthly paycheck into a separate savings 
account or house fund.

The Main Point
Our team is here to help answer any questions you may have about the home 
buying process. Please do not hesitate to contact us for any of your home 
buying needs.
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Once we have settled on the perfect price, we will draw up an offer, or purchase 
agreement, to submit to the listing agent. This offer will include the purchase price 
and terms and conditions of the purchase. We will make your offer stand out in this 
competitive market!

We will help you determine an offer to present based on similar homes recently 
sold in the same neighborhood, the condition of the property, and what you can 
afford. If you’ve been pre-approved for a mortgage in advance, you’ll be that 
much more prepared for this step. Pre-approval will show home sellers you’re 
serious about buying and will allow you to make your offer with confidence as it 
relates to your budget, savings, expenses, and more.

#1 Perfect Price

#2 Submitting an Offer

It isn’t uncommon for the seller to counter the offer. When this happens, the 
listing agent will submit the counteroffer to us, detailing the desired changes. At 
this time, you can either accept the offer or decide if you want to counter. Don’t 
worry! We are a team of Master Certified Negotiation Experts. You are not in 
this alone!

#3 Negotiations

The inventory of homes listed for sale today remains well below the 6-month 
supply that constitutes a ‘normal’ market. Buyer demand has continued to 
outpace the supply of homes for sale, causing buyers to be in competition for 
their dream homes. Presenting an offer as quickly as possible might make a big 
difference when you’re ready to move forward.

#4 Take Action

The Main Point
Our team is here for you every step of the way. Whether you’re buying your 
first home or your fifth, we will meet your needs and make sure your home 
buying process runs as smoothly as possible.
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Congratulations! You’ve found a home to buy and have applied for a 
mortgage! You are undoubtedly excited about the opportunity to move into 
your new home! But before you make any big purchases, move any money 
around, or make any big-time life changes, consult your loan officer. They 
will be able to tell you how your decision will impact your home loan. After 

applying for a mortgage, don’t do any of the following:

#1 Don’t change jobs or the way 
you are paid at your job. #5

Don’t deposit cash into your bank 
accounts.#2
Don’t make any large 
purchases like a new car or 
new furniture.

#6

Don’t co-sign on any other loans 
for anyone. When you co-sign, you 
are obligated.

#3

Don’t change bank accounts. 
Remember, lenders need to 
source and track assets.

#7

Don’t apply for new credit.

#4

Don’t close any credit accounts.

Any change in income, assets, or credit should be reviewed and executed 
in a way that ensures your home loan can still be approved. The best 
advice is to fully disclose and discuss your plans with your loan officer 
before you do anything financial in nature. They are there to guide you 
through the process.

The Main Point
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Why You DON’T Need a Realtor

You don’t need a realtor, but what you do need is a(n)

Negotiation Expert

Pricing Specialist

Advocate

Marketing Expert
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We would love to answer your questions and talk more about what you read in this 
article. We can lead you on the right path to selling your current home or buying the 
home of your dreams! Look forward to hearing from you :)

Main Point: Don't hesitate on selling your home or purchasing a new one. Prices 
are at a standstill right now and the inventory is still great! Call us and we can help 
give you an accurate value or find your dream home.

Homes By Krista
Krista Mashore

(Owner & Associate Broker)
Krista@KristaHomes.com

www.KristaHomes.com
(925) 325-4663

facebook.com/HomesByKrista


